Assessing the Legacy of the New Deal
World War II ended both the temporary New Deal programs and the Depression they were attempting to cure. Keep in mind that many facets of the New Deal—the Tennessee Valley Authority, Social Security, the Federal Deposit Insurance Corporation and the Securities and Exchange Commission to name only four--have remained features of American life from the 1930s until the present.  

War ended the Depression simply because of increased government spending, an intensified version of what Roosevelt was already doing with the WPA and similar programs..  Responding to the external threats posed by the Axis Powers (Germany, Japan and Italy) Roosevelt and the Congress threw fiscal caution to the wind and spent what was necessary to win the war.  In so doing, they also achieved pre-Depression levels of employment and prosperity.  

What then is the legacy of the New Deal as a whole?  Would it have ended the Depression? The best answer to that is that it went a long way toward alleviating the worst suffering of the Depression while still being captive to the conventional thinking (political, fiscal, racial) of the day. We cannot answer that question of whether it could have ended the Depression based on historical facts.  World War II interrupted the process. 

What are the other long-term consequences of the Depression and New Deal?  The rise of the "Roosevelt Coalition" of farmers, union members, working class people, Northern blacks and liberals made the Democratic Party the nation's dominant party for almost sixty years.  Further, the political consensus that developed after World War II held that never again should the government allow another depression to take hold.  Thus, there followed an unprecedented level of federal economic intervention.   This huge expansion in the role, size and power of government in American social and economic life is aptly summed up in Republican President Richard Nixon's famous 1971 remark, "We're all Keynesians now."

Read Chapter 16, Section 3 and answer the following questions.

· How exactly did the New Deal help American society?

· How exactly did the New Deal hurt American society?

· How did the Great Depression and New Deal change how Americans viewed their system of government?

· What ultimately brought an end to the Great Depression?

